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SUBJECT: GISCARD-SCHMIDT PARIS MEETING 

REF: BONN 2018 

BEGIN SUMMARY: MINAG OFFICIALS INFORMED US THAT THERE 
WAS A BASIC DISAGREEMENT AT THE PARIS MEETING BETWEEN 
THE FRENCH AND GERMANS REGARDING INCREASES IN COMMUNITY 
PRICES AND SUBSIDIES. ACCORDING TO OUR SOURCES, CHAN- 
CELLOR SCHMIDT MAINTAINED THAT ANY PROGRAMS ADOPTED BY 
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THE COUNCIL OF AGRICULTURAL MINISTERS WHICH WOULD RE- 
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QUIRE ADDITIONAL EXPENDITURES OF OVER 200 MILLION UNITS 
OF ACCOUNT WOULD BE UNACCEPTABLE. HE IS FURTHER 
REPORTED TO HAVE STATED THAT IN THE ABSENCE OF SETTLE- 
MENT ON THESE TERMS, POLITICAL DECISIONS AT A HIGHER 
LEVEL THAN THE COUNCIL OF AGRICULTURAL MINISTERS WOULD 
BE REQUIRED. END SUMMARY. 

1. THE FRENCH PROPOSE A BEEF SUPPORT PROGRAM FOR THE 
ENTIRE COMMUNITY. THEY PROPOSE A PAYMENT OF 

30 UNITS OF ACCOUNT PER HEAD FOR THE FIRST 20 HEAD TO 
ALL COMMUNITY FARMERS WITH HERDS OF 30 ANIMALS OR LESS. 
THE GERMANS ESTIMATED THAT THE COST OF THIS PROPOSAL 
WOULD BE OVER 600 MILLION UNITS OF ACCOUNT AND THEREFORE 
WOULD BE UNACCEPTABLE. 

2. THE FRENCH ALSO PROPOSED A 14 PERCENT INCREASE IN 
BEEF AND MILK INTERVENTION PRICES. THE GERMANS FOUND 
THIS PROPOSAL TO BE UNACCEPTABLE FOR A NUMBER OF REASONS. 
ACCORDING TO OUR CONTACTS, ONE OF THE POINTS MADE WAS 
THAT THE NUMBER OF CATTLE NOW BEING OFFERED TO THE INTER- 
VENTION AGENCY IS MORE THAN THEY CAN HANDLE. ON THIS 
BASIS, THEY BELIEVE THAT AN INCREASE IN INTERVENTION 
PRICES FOR BEEF WOULD BE UNWORKABLE. 

3. THERE WAS ALSO DISAGREEMENT ON THE EXTENT TO WHICH 
GRAIN PRICES SHOULD BE INCREASED. THE FRENCH SUPPORT 
THE COMMISSION S PROPOSAL AND THE GERMANS INDICATED 
THAT THE COMMISSION'S PROPOSAL FOR PRICE INCREASES WAS 
EXCESSIVE. 

4. CHANCELLOR SCHMIDT WAS REPORTED TO HAVE STATED THAT 
HE WOULD NOT ACCEPT ANY PACKAGE DEAL WHICH INCREASED 
THE COMMUNITY'S AGRICULTURE BUDGET BY OVER 200 MILLION 
UNITS OF ACCOUNT. ACCORDING TO OUR SOURCES, SCHMIDT 
INDICATED THAT A SETTLEMENT ABOVE THIS LEVEL WOULD RE- 
QUIRE A POLITICAL DECISION AT A LEVEL HIGHER THAN THE 
COUNCIL OF AGRICULTURAL MINISTERS. 

5. COMMENT: SCHMIDT APPEARS TO BE INFLEXIBLE AT THIS 
TIME ON THE ISSUE OF THE CAP BUDGET. THERE IS CONCERN 
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HERE THAT THERE WILL BE LITTLE NEGOTIATING ROOM LEFT 
FOR THE GERMAN DELEGATION IN THE NEXT MEETING OF THE 
COUNCIL OF AGRICULTURAL MINISTERS. 
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